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STATEMENT OF FINANCIAL CONDITION (UNAUDITED) 
AS OF JULY 31, 2025 

(in thousands)  
 
 

   
 

 
 

ASSETS       
Cash and cash equivalents     $  135,506
Investments in securities, at fair value (cost $11,618,244)     12,734,902
Securities borrowed under agreement to return, at fair value      177,619
Accounts receivable from security-based swap dealers     15,631
Derivative contracts, net at fair value     15,364
Dividends receivable     4,760
Interest receivable     509
Fee revenue receivable     734

TOTAL ASSETS     13,085,025

     
LIABILITIES AND MEMBERS' EQUITY     
LIABILITIES:     

Revolving loan facility from affiliated company   $  12,314,107
Derivative contracts, net at fair value     168,730
Obligation to return borrowed securities, at fair value      177,619
Securities loaned     37,462
Interest payable     36,219
Dividends payable     637
Due to affiliates     1,598
Accounts payable and accrued expenses     1,036

Total liabilities       12,737,408
     
MEMBERS' EQUITY     347,617
     
TOTAL LIABILITIES AND MEMBERS' EQUITY     $  13,085,025

 
 
The accompanying notes are an integral part of the financial statements.
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NOTE 1. DESCRIPTION OF BUSINESS 
 

Capitolis Liquid Global Markets LLC (the “Company”), a Delaware limited liability company, 
is a conditionally registered security-based swap dealer with the Securities and Exchange 
Commission (the "SEC") under the Securities Exchange Act of 1934 (“SEA”). The Company 
was incorporated on December 14, 2022, and conditionally registered with the SEC to become a 
security-based swap dealer effective January 3, 2023, and commenced trading operations on 
December 5, 2023. The Company is owned by Capitolis MAPS LLC ("CMAPS"), a Delaware 
limited liability company, which is a wholly owned subsidiary of Capitolis Inc. (the "Parent"), a 
financial technology company founded on November 29, 2016.  
 
The Company enters into security-based swaps with counterparties, which mainly consist of large 
global banks that are also registered as security-based swap dealers with the SEC or swap dealers 
that are registered with the CFTC.  The security-based swaps typically take the form of total 
return swaps (“TRS”) referencing equity securities. The Company also engages in certain 
hedging activities involving the purchase, sale or borrow of securities referenced in the TRS, with 
an intention to remain net market risk neutral. 
 
Additionally, the Company enters into various funding agreements with Ionic Funding LLC 
(“IFLLC”), an affiliated company and wholly owned subsidiary of the Parent, which makes 
equity contributions and provides the Company with the ability to request loans under a revolving 
loan facility (the “Revolving Loan Facility”). 

   
NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Basis of Presentation—The financial statements have been prepared in accordance with 
accounting principles generally accepted in the United States of America (US GAAP). 
 
Use of Estimates— The preparation of the financial statements in conformity with US GAAP 
requires management to make estimates and assumptions that affect the amounts reported and 
disclosed in the financial statements and related notes. 
 
Management evaluates its estimates and assumptions on an ongoing basis using historical 
experience and other factors, including the current economic environment, and makes 
adjustments when facts and circumstances dictate. These estimates are based on information 
available as of the date of the financial statements; therefore, actual results could differ from those 
estimates. 
 
Cash and Cash Equivalents—The Company considers highly liquid investments with an 
original maturity of three months or less when purchased to be cash and cash equivalents. Cash 
and cash equivalents are recorded at cost, which approximates fair value. As of July 31, 2025, 
cash consists primarily of checking and savings deposits and cash held in money market fund 
accounts. The Company’s cash balances exceed those that are federally insured. To date, the 
Company has not recognized any losses caused by uninsured balances. 
 
Investment Transactions— Investment transactions are accounted for on a trade-date basis.   
 
Accounts and Fee Revenue Receivable— Accounts and fee revenue receivable represent 
amounts due to the Company from customers, counterparties, or other entities in the normal 
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course of business. These balances primarily arise from the sale of goods and services, as well as 
other financial transactions, including amounts due from financial institutions, security-based 
swap dealers, or related parties. Account receivables are recognized at their transaction price and 
subsequently measured at amortized cost, net of any allowance for doubtful accounts; no 
allowance was recorded as of July 31, 2025. Accounts receivable from security-based swap 
dealers represented cash delivered to counterparties as collateral for variation margin. 
 
Interest Expense—Interest expense incurred on the Revolving Loan Facility is included in the 
interest expense line on the Statement of Operations. 
 
Income Taxes— The Company’s operations are based in the United States and is classified and 
treated as a partnership for U.S. federal income tax purposes.  The partners of the Company report 
their share of the Company’s income and loss on their income tax returns. 
 
There is no tax liability resulting from unrecognized tax benefits relating to uncertain income tax 
positions taken, or expected to be taken, on the tax return for the six months ended July 31, 2025. 
The Company is also not aware of any tax positions for which it is reasonably possible that the 
total amounts of unrecognized tax benefits will significantly change in the next 12 months. The 
Company recognizes interest and penalties, if any, related to unrecognized tax benefits for all 
open tax years, for the six months ended July 31, 2025, the Company did not incur any interest 
or penalties.  
 
The Company is subject to income tax examinations by federal and state authorities since 
inception. The Company’s open years for audit by the income tax authorities are 2023 and 
subsequent years. 
 
Fair Value Measurements— Fair value accounting is applied for all assets and liabilities and 
nonfinancial assets and liabilities that are recognized or disclosed at fair value in the financial 
statements on a recurring basis. Fair value is defined as the exchange price that would be received 
for an asset or an exit price that would be paid to transfer a liability in the principal or most 
advantageous market for the asset or liability in an orderly transaction between market 
participants on the measurement date. The Company follows the established framework for 
measuring fair value and expands disclosures about fair value measurements (see Note 3). 
 
Financial Assets and Liabilities— Derivatives are instruments that derive their value from 
underlying asset prices, indices, reference rates and other inputs, or a combination of these 
factors. Derivatives may be traded on an exchange (exchange-traded), or they may be privately 
negotiated contracts, which are usually referred to as over-the-counter (“OTC”) derivatives. The 
company has not transacted in any OTC derivatives that cleared and settled through central 
clearing counterparties and has only transacted in bilateral contracts between two counterparties. 
The Company’s derivative financial instruments primarily consist of TRS. A TRS transfers the 
risks relating to economic performance of a reference obligation from the protection buyer to the 
protection seller in exchange for a rate of interest. These instruments are recorded at fair value 
based on available market data and classified within level 2 of the fair value hierarchy. 
 
The Company enters into TRS which involves the exchange by the Company and a counterparty 
of their respective commitments to pay or receive a net amount based on the change in fair value 
of a particular security and the notional amount of the swap contract.   
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In the normal course of business, the Company uses TRS derivative contracts which are subject 
to counterparty risk, due to the potential inability of its counterparty to meet the terms of its 
contracts. The Company's TRS derivative contracts have exposure to changes in fair value of the 
underlying equities referenced in each transaction, however as the TRS derivative contracts are 
fully hedged, the Company limits the risk of equity price movement.   
 
Securities Borrowed and Securities Loaned—Securities borrowing and lending agreements 
represent collateralized financing transactions and are generally documented under industry 
standard agreements. Securities borrow transactions require the Company to deposit cash or other 
collateral with the lender, and in securities loan transactions, the Company receives collateral, in 
the form of cash or other collateral, in an amount generally in excess of the market value of 
securities loaned. Securities borrowed and securities loaned are carried at the amounts of cash 
collateral advanced or received on a gross basis. The Company monitors the fair value of the 
securities loaned on a regular basis and adjusts the cash received, as appropriate. The initial 
collateral advanced or received approximates or is greater than the market value of securities 
borrowed or loaned. The Company monitors the market value of securities borrowed and loaned 
on a daily basis, with additional collateral obtained or returned, as necessary. Cash received for 
securities loaned is considered Restricted cash and reported on the Statement of Financial 
Condition.  
 
Securities borrowed and subsequently rehypothecated for collateral purposes are represented as 
an asset, Securities borrowed under agreement to return, at fair value, and liability, Obligation to 
return borrowed securities, at fair value, on the Company's Statement of Financial Condition. 
 
Accrued interest income and expense related to securities borrowing and lending transactions are 
recorded in interest receivable and interest payable, respectively, in accordance with US GAAP 
in the accompanying Statement of Financial Condition. 
 
Recent Accounting Pronouncements—In the preparation of these financial statements, the 
Company has considered all applicable accounting pronouncements issued by the FASB through 
July 2025. The Company has determined that there are no new accounting pronouncements that 
are applicable to its Statement of Financial Condition for the reporting period. As a result, there 
have been no new adoptions, and no material impact on the Company’s Statement of Financial 
Condition. 
 

NOTE 3. FAIR VALUE MEASUREMENTS 
 

The Company reports all financial assets and liabilities and nonfinancial assets and liabilities that 
are recognized or disclosed at fair value in the financial statements on a recurring basis. Valuation 
techniques used to measure fair value must maximize the use of observable inputs and minimize 
the use of unobservable inputs. The authoritative guidance establishes a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities 
(Level 1 measurements) and the lowest priority to measurements involving significant 
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as 
follows: 
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Level 1   Inputs that reflect unadjusted quoted prices in active markets for identical 
assets or liabilities that the Company has the ability to access at the 
measurement date;  

Level 2   Inputs other than quoted prices that are observable for the asset or liability 
either directly or indirectly, including inputs in markets that are not 
considered to be active; and 

Level 3   Fair value is determined based on pricing inputs that are unobservable and 
includes situations where there is little, if any, market activity for the asset 
or liability. The determination of fair value for assets and liabilities in this 
category requires significant management judgment or estimation. 

 
Inputs are used in applying the various valuation techniques and broadly refer to the assumptions 
that market participants use to make valuation decisions, including assumptions about risk. Inputs 
may include price information, volatility statistics, specific and broad credit data, liquidity 
statistics, and other factors. A financial instrument's level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement. However, the 
determination of what constitutes "observable" requires significant judgment by the Company. 
The Company considers observable data to be that market data, which is readily available, 
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by 
independent sources that are actively involved in the relevant market. The categorization of a 
financial instrument within the hierarchy is based upon the pricing transparency of the instrument 
and does not necessarily correspond to the Company's perceived risk of that instrument. 
 
The following table summarizes the levels in the fair value hierarchy into which the Company’s 
investments fall as of July 31, 2025. 

 
 

 Level 1 Level 2 Level 3 Total 
Assets:     

Cash equivalents $ 134,656 
 

$ – 
 

$ – 
 

$ 134,656 
 

Corporate equities 12,445,781 
 

– 
 

– 
 

12,445,781 
 

American Depositary Receipts  69,453 
 

– 
 

– 
 

69,453 
 

U.S. Treasuries 219,668 – – 219,668 
Securities borrowed - 177,619 – 177,619 
Total return swaps, net - 

 

15,364 
 

– 
 

15,364 
 

Total assets: $ 12,869,558 
 

$ 192,983 
 

$ – 
 

$ 13,062,541 
 

Liabilities:     
Total return swaps, net $  –  

 

$ 168,730 
 

$ – 
 

$ 168,730 
 

Obligation to return borrowed securities   –  
 

177,619 – 177,619 
Securities loaned   –  

 

37,462 – 37,462 
Total liabilities: $  –  

 

$ 383,811 
 

$ – 
 

$ 383,811 
 

 

 
For the six months ended July 31, 2025, there are no financial instruments classified within Level 
3 and no transfers between levels.  
 
Investment Securities 
Common stock, American depository receipts and money market funds, included within the Cash 
& Cash Equivalents line in the preceding table, with values based on quoted market prices in 
active markets for identical assets are classified within level 1 of the fair value hierarchy. These 
securities include active listed equities.  U.S. Treasury notes are classified as “on the run” or “off 
the run.”  On the run U.S. Treasury notes are investments with a fair value based on the quoted 
market prices and are generally classified within level 1 of the fair value hierarchy. Off the run 
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U.S. Treasury notes are investments with a fair value based on the quoted market prices and are 
generally classified within level 2 of the fair value hierarchy. 
 
The Company holds equity securities that are traded on national securities exchanges and are 
valued at their last reported sales price.  The fair value of Investments in equity securities as of 
July 31, 2025 are $12,515,234 with a cost basis of $11,398,714. 
 
The Company holds investments in U.S. Treasury securities that are traded on national securities 
exchanges and are valued at their last reported sales price.  The fair value of Investments in U.S. 
Treasury securities as of July 31, 2025 are $219,668 with a cost basis of $219,530. 
 
Derivative Contracts 
Derivative contracts can be privately negotiated OTC. OTC derivatives, such as security-based 
swaps, with inputs that can generally be corroborated by market data are therefore classified 
within level 2. 

 
NOTE 4. DERIVATIVE FINANCIAL INSTRUMENTS 

 
The Company’s equity swap notional amount is $12,147,577 as of July 31, 2025. The following 
table represents the Company’s average month-end equity swap notional amount for the period 
ended July 31, 2025, as an accurate representation of the exposure amount presented for the TRS 
based on the fair value of the underlying referenced equity shares.  
 

 

 Long exposure Short exposure 
Primary underlying risk Notional amounts Notional amounts 

Equity risk   
Total return swaps $ – 

 

$ 11,574,057  
 

  

 
The following table identifies the fair value amounts of derivative contracts included in the 
Statement of Financial Condition at July 31, 2025. Balances are presented on a gross basis, before 
application of the effect of counterparty and collateral netting. Total derivative assets and 
liabilities are adjusted on an aggregate basis to consider the effects of master netting arrangements 
and the offsetting cash collateral receivables and payables, if any, with the Company’s 
counterparties. 

 

Type of contracts 
Derivative  

assets 
Derivative 
liabilities 

Equity risk   
Total return swaps $  46,437 

 

$ 228,664  
 

Gross total  46,437 
 

228,664  
 

Less: Effect of counterparty netting
provisions  (31,073) 

 

(31,073)  
 

Less: Effect of collateral netting  - (28,861)  

Total $  15,364 
 

$ 168,730  
 

 
The Company is required to disclose the impact of offsetting assets and liabilities represented in 
the Statement of Financial Condition to enable users of the financial statements to evaluate the 
effect or potential effect of netting arrangements on its financial position for recognized assets 
and liabilities.  These recognized assets and liabilities are financial instruments and derivative 
instruments that are either subject to an enforceable master netting arrangement or similar 
agreement or meet the following right of setoff criteria: the amounts owed by the Company to 
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another party are determinable, the Company has the right to set off the amounts owed with the 
amounts owed by the other party, the Company intends to set off, and the Company’s right is 
enforceable at law.    
 
The following table presents both gross and net information about derivative contracts eligible 
for offset on the Statement of Financial Condition as of July 31, 2025 when a legally enforceable 
master netting agreement or similar agreement exists: 
 

 

    
Gross Amounts not Offset in the Statement of Financial 

Condition 

Description 

Gross Amounts of 
Recognized Assets 

and Liabilities 

Gross Amounts 
Offset in the 
Statement of 

Financial Condition 

Net Amounts 
Presented in the 

Statement of 
Financial Condition 

Financial 
Instruments 

Collateral 
Received/Paid Net Amount 

Derivative Assets       
Total return swaps $ 46,437 $ (31,073) $ 15,364 $ – $ – $ 15,364

Total $ 46,437 $                (31,073) $ 15,364 $ – $ – $ 15,364

Derivative Liabilities 
Total return swaps $                228,664 $ (59,934) $ 168,730 $ – $ – $ 168,730

Total $                228,664 $ (59,934) $ 168,730 $ – $ – $             168,730
  

 
In certain cases, the terms of the TRS agreement between the Company and its counterparties 
require that the Company post margin in a form other than equity securities. Accordingly, 
pursuant to a Master Securities Lending Agreement, the Company pledged equity securities with 
a fair market value of $180,675 as collateral in exchange for a loan of U.S. Treasury notes and 
subsequently pledged the U.S. Treasury notes to the security-based swap counterparty to satisfy 
the margin requirement. In accordance with US GAAP, the U.S. Treasury notes, with a fair 
market value of $177,619 have been reflected as an asset with the corresponding liability 
reflecting the Company’s obligation to return the U.S. Treasury notes in the accompanying 
Statement of Financial Condition as of July 31, 2025.  
 
Securities loaned are carried at the amounts of cash collateral received.  The Company monitors 
the market value of securities loaned on a daily basis, with additional collateral obtained or 
returned, as necessary. As of July 31, 2025, the Securities loaned balance is $37,462. 
 

NOTE 5. RELATED-PARTY TRANSACTIONS 
 
The Company may enter into transactions with persons or entities that are considered related 
parties due to common ownership, control, or significant influence. The Company has reviewed 
its transactions and relationships to identify any that might be classified as related party 
transactions in accordance with the relevant accounting standards.  
 
In the normal course of business, the Company enters into transactions with related parties, 
including the Parent, and certain other affiliates. Balances with related parties included on the 
Statement of Financial Condition are as follows: 
 

 July 31, 2025 

Revolving Loan Facility with affiliated companies $     12,314,107

Interest payable      36,214

Intercompany payable 1,598
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As of July 31, 2025, the aggregate amount outstanding under the Revolving Loan Facility was 
$12,314,107 with an effective rate of 4.616% and individual rates ranging from 4.488% to 
4.810%.  The loans made pursuant to the Loan Agreements have various maturity dates from 
August 1, 2025, to February 26, 2026, and have a duration corresponding to that of the TRS 
transaction between the Company and the TRS counterparty.  
 

NOTE 6. MEMBERS’ EQUITY 
 
The Company’s equity includes two classes of capital contributions: General and Participating. 
As of July 31, 2025, the Company’s equity from its General Members is $500 from the Parent 
directly or indirectly through an intermediate subsidiary, CMAPS (the “First General Member”) 
and $220,000 from Ionic MTN Funding LLC, a Delaware limited liability company (the “Second 
General Member”), together the “General Members”, and $123,100 from its Participating 
Member, IFLLC. General membership interest holders have general voting rights in the 
Company, while holders of Participating equity interests have no general voting rights but have 
participation rights in the Company.   
 
Ionic MTN Funding LLC activities are primarily limited to making equity investments in the 
Company under an Investment Agreement dated July 15,2025.  IFLLC’s activities are primarily 
limited to making advances to the Company under the Revolving Loan Facility and making 
equity contributions to the Company.  
 
During the six months ended July 31, 2025, the Company approved and paid $6,630 in dividend 
distributions which were recorded as a dividend distribution in the Statement of Financial 
Condition. 
 

NOTE 7. REGULATORY REQUIREMENTS  
 
Net Capital—The Company conditionally registered as a security-based swap dealer with the 
SEC with an effective date of January 3, 2023, and as such became subject to the SEC's 
standalone security-based swap regulatory requirements.  As a registered securities-based swap-
dealer not using models, the Company is subject to Net Capital Rule 18a-1 ("SEA Rule 18a-1"). 
The Company computes its net capital under the standard method permitted by SEA Rule 18a-1. 
The Company is required to maintain net capital, as defined in (a)(2) of SEA Rule 18a-1 that is 
equal to the greater of $20,000 or 2% of the Company's risk margin amount. The risk margin 
amount is defined as the sum of the total initial margin amount calculated by the Company with 
respect to all its non-cleared security-based swaps under SEA Rule 18a-1.  As of July 31, 2025, 
the Company's net capital was $214,296, which exceeded minimum requirements under SEA 
Rule 18a-1 by $177,853. Advances to affiliates, repayment of borrowings, distributions, dividend 
payments and other equity withdrawals are subject to certain notification and other provisions of 
SEA Rule 18a-1. 
 
Customer Protection and Segregation Requirement —The Company does not engage in 
cleared swap and security-based swap activity on behalf of its counterparties. For its uncleared 
swap and security-based swap transactions with its counterparties where the Company is required 
to collect margin, the Company applies the segregation exemption pursuant to SEC Rule 18a-
4(f)(2) and (3). However, in certain cases the Company receives collateral with respect to 
uncleared security-based swap transactions which it holds in segregated collateral account(s). 
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NOTE 8. SEGMENT REPORTING  
 
The Company is engaged in a single line of business as a dealer in security-based swaps. The 
Company has identified its Chief Financial Officer as the chief operating decision maker 
(“CODM”), who uses net income to evaluate the results of the business and manage the 
Company. Additionally, the CODM uses excess net capital (see Note 7), which is not a measure 
of profit and loss, to make operational decisions while maintaining capital adequacy, such as 
whether to reinvest profits or pay distributions, and manage the Company. The Company’s 
operations constitute a single operating segment and therefore, a single reportable segment, 
because the CODM manages the business activities using information of the Company as a 
whole. The measure of segment assets is reported on the Statement of Financial Condition as 
total assets as of July 31, 2025. 
 

NOTE 9. COMMITMENTS AND CONTINGENCIES 
 
The Company reviews its lawsuits, regulatory inquiries and other legal proceedings, if any, on an 
ongoing basis and provides disclosure and records loss contingencies in accordance with loss 
contingencies accounting guidance. The Company establishes an accrual for losses at 
management's best estimate when it assesses that they are probable that a loss has been incurred 
and the amount of the loss can be reasonably estimated. The Company monitors these matters for 
developments that would affect the likelihood of a loss and the accrued amount, if any, and adjusts 
the amount as appropriate. There are no estimated liabilities or contingencies as of July 31, 2025. 
 

NOTE 10. RISKS 
 
In the normal course of its business, the Company may enter into transactions in financial 
instruments with counterparties, primarily large financial institutions.  The Company’s business 
model is such that when entering into such transactions it seeks to avoid taking on market risk, 
credit risk, currency risk, interest rate risk and other risks associated with directional trading 
positions.  It does this through policies, procedures, and practices to fully hedge its positions, and 
through contractual provisions that limit the recourse of those it transacts with against the 
Company for losses they may experience.  While these policies, procedures, and practices are 
intended to limit the risk to the Company from its transactions in financial instruments, the 
Company is subject to operational risk in the conduct of its business, both from failures in its own 
activities as well from those with whom it transacts and works with in the operation of the 
business.  While contractual limited recourse provisions may insulate the company to some 
degree from losses due to operational risk, it may not be the case that the Company would avoid 
exposure to all such losses.  Similarly, while contractual limited recourse provisions are intended 
to insulate the Company from the impact of credit risk events relating to its financial instrument 
transactions, it is possible that in a scenario where parties have suffered losses that those 
provisions would be challenged and that at a minimum the Company would incur significant 
legal costs to defend claims.   
 
As the Company is subject to regulatory risk, which could include fines, penalties, and refusals 
to permit the Company to engage in desired business activities, the Company works closely with 
experienced outside counsel and seeks to conform its activities to regulatory requirements, but it 
is possible that regulators now and/or in the future may challenge certain activities which are 
important to the Company’s business. 
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The Company is exposed to concentration risk, which arises from the potential for significant 
financial impact due to the dependence on a limited number of customers. Concentration risk 
may result in increased volatility of the Company’s financial performance and affect its ability to 
generate future revenue and profits. 

NOTE 11. SUBSEQUENT EVENTS 

The Company evaluated subsequent events from July 31, 2025, the date of these financial 
statements, through August 29, 2025, which represents the date the financial statements were 
issued, for events requiring recording or disclosure in the financial statements for the six months 
ended July 31, 2025. The Company concluded that no events have occurred that would require 
recognition or disclosure in the financial statements. 
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